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Disclaimer
• Educa t iona l pr es en t a t ion
• Exampl es  a r e  f or  il l us t r a t ive  pur pos es  on l y
• Inf or mat ion  pr es en t ed  is  no t  t o  be  

in t e r pr e t ed  as  l ega l , t ax, o r  inves t ment  
advice
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Question

What do you think about when 
you hear  inves t ing?
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• Putting your money to work
• Security

⚬ Lif es t yl e
⚬ Ret ir ement

What  is  Inves t ing?
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Stock Market 
• Buy and  s e l l  owner s h ip s har es  in  companies

⚬ Gives  inves t or s  a  c l a im on  a  por t ion  of  
pr of it s

• Individua l  s t ocks  f l uc t ua t e  in  pr ice  due  t o
⚬ Suppl y and  Demand
⚬ Financ ia l  per f or mance  
⚬ Economic  Out l ook
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• As soon as possible!
• But First consider:

⚬ Es t abl is h  emer gency f und  
(3-6  mont hs  of  l iving  
expens es )

⚬ Pay of f  h igh-in t e r es t  debt

When  t o  s t a r t  inves t ing
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• Time Value of Money
⚬ $1 is  wor t h  mor e  t oday t han  $1  in  t he  

f u t ur e
• Why?

⚬ Oppor t unit y Cos t
⚬ Inf l a t ion

• Compounding
⚬ In t e r es t  ea r ned  on  in t e r es t  

Time  Val ue  of  Money & 
Compounding
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Investment Policy Statement
• Define Goals

⚬ Time hor izon
⚬ amount  of  f unds
⚬ r e t ur ns

• Ris k As s es s ment
⚬ Tol er ance  f or  mar ke t  vo l a t il it y and  

Los s es  
• As s et  a l l oca t ion

⚬ Cas h  and  Cas h  equiva l en t s
⚬ Equit y
⚬ Bonds
⚬ Der iva t ives
⚬ Al t er na t ive  inves t ment s
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How to start?
• Open an  inves t ment  account
• Shor t - and  in t e r media t e -t e r m goa l s

⚬ Br oker age  account : Inves t ment  
account  us ed  t o  t r ade  as s e t s

• Ret ir ement
⚬ Tax-advant aged account s
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• What to Look For?
⚬ Zer o  account  minimums
⚬ Tr ans par ent  commis s ion  f ees
⚬ Diver s e  inves t ment  opt ions
⚬ Rel iabl e  onl ine  and  mobil e  acces s

• Popul ar  Onl ine  Br oker s
⚬ Fide l it y
⚬ Char l es  Schwab
⚬ Vanguar d
⚬ Robinhood

Br oker age  Account s
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• Employer -sponsored
⚬ 401(k) or  403(b)
⚬ Mat ching  cont r ibut ions

• Individua l  Re t ir ement  Account  (IRA)
⚬ Rot h  vs  t r ad it iona l

• Inves t ment  Opt ions
⚬ Tar ge t  da t e  r e t ir ement  f unds

Re t ir ement  Account s



• Dollar -Cost averaging
⚬ Inves t ing  equa l  pr opor t ions  of  income a t  r egul a r  in t e r va l s  

r egar d l es s  of  how t he  mar ke t  is  doing

Depos it ing  Funds
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• Active vs Passive 
⚬ Act ive : Hands -on  appr oach  t ha t  

invol ves  ongoing  buying  and  
s e l l ing

⚬ Pas s ive : Buy and  ho l d  s t r a t egy 

Inves t ing  your  f unds
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• Common Asset Classes 
• Cash and Cash Equivalents

￭ Eas y acces s  t o  money t hr ough 
High-yie l d  s avings  account s , 
money mar ke t  f unds , e t c .

• Equit y (s t ocks )
￭ Owner s h ip s har es  in  a  company

• Bonds
￭ Repr es ent  l oans  made  by an  

inves t or  t o  a  bor r ower

What  can  you  inves t  in?
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• Derivatives 
⚬ A s ecur it y t ha t  has  a  va l ue  

d ic t a t ed  by anot her  as s e t
• Al t e r na t ive  Inves t ment s

⚬ Hedge  f unds , r ea l  es t a t e , 
commodit ies , Cr ypt ocur r ency, 
e t c . 

What  can  you  inves t  in?
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General Risk Level by Asset Class 
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Risk and Diversification
• Al l  inves t ment s  invol ve  s ome degr ee  of  r is k 

⚬ Liquid it y, Ret ur ns , and  s af e t y
• Diver s if ica t ion: A pr oces s  t ha t  inc l udes  a  

wide  var ie t y of  inves t ment s  wit h in  a  
por t f o l io
⚬ As s e t  c l as s es
⚬ Mar ket  Capit a l iza t ion
⚬ Geogr aphy
⚬ Sect or  and  Indus t r y
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Mutual Funds and ETFs
• INVESTMENT COMPANIES THAT POOL MONEY 

FROM MANY INVESTORS 
⚬ DIVERSIFICATION
⚬ PROFESSIONALLY MANAGED
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Conclusion
• St ar t  now!
• Time in  t he  Mar ke t  Bea t s  Timing  t he  

Mar ke t  
• Inves t ment  Pol icy S t a t ement
• Independent  Res ear ch
• Diver s if y
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Additional Resources
• FIDELITY GETTING STARTED WITH INVESTING: 

h t t ps ://www.f ide l it y.com/l ear n ing-cent er /t r ad ing-
inves t ing/ge t t ing-s t a r t ed-inves t ing-l ear n ing-pa t h#inves t ing-
bas ics

• SEC Saving  and  Inves t ing : 
h t t ps ://www.s ec .gov/inves t or /pubs /s ec-guide-t o-s avings -and-
inves t ing .pdf
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Questions? 

22


	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Slide Number 17
	Slide Number 18
	Slide Number 19
	Slide Number 20
	Slide Number 21
	Slide Number 22

