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Economic Environment
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Since the Covid Pandemic, the US economy has been 
very resilient avoiding a recession thanks mainly to 

strong consumer spending.

Economic Growth Consumer Spending



Economic Environment

Relatively, the U.S. 
has the fastest 

growing economy in 
the G-7 as of 2023 

boosted by a flexible 
labor market and 

energy 
independence.

Annual Economic Growth by Country



Economic Environment
Consumer Sentiment Unemployment
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Consumer confidence has rebounded since June 2022 due to the 
continuance of low unemployment and inflation progressing 

towards the Fed’s long-term target of 2%.
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US Inflation

CPI CPI- Ex Shelter Shelter Costs

While inflation has not returned to the 
Fed’s long-term target, non-shelter 
inflation is now below target. Shelter 
has its own set of drivers which can 
cause idiosyncratic movement. 

Low Point In Consumer 
Confidence
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Fed Funds Rate vs. Inflation 10-Year Treasury Rate

The Federal Reserve began instituting contractionary 
monetary policy in 2022 by raising the federal funds rate to 

combat inflation.
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During the past 
15 months, the 

market has 
performed well 

driven largely 
by “the 

Magnificent 
Seven.”
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The ability to predict 
one-year returns is not 
strong. However, five-
year outlooks are 
generally more 
accurate. Currently, 
the forward-looking 
five-year return 
appears muted.
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While the market is 
confident that the Fed 
is going to be cutting 

interest rates, the 
magnitude & timing of 

these cuts remains 
uncertain.
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As interest rates go up, 
the market generally 
experiences a higher 
level of return for value 
stocks compared to 
their growth peers.



Election Year

Source: New York Times



US Presidential Election

Former President Donald TrumpPresident Joe Biden



Election Year
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