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FEconomic Environment

Annual Economic Growth by Country
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Source: OECD (2024) Quarterly National Accounts (Database) @/z OECD
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Economic Environment

US Inflation
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Percent

Fed Funds Rate vs. Inflation
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Financial Environment

Performance of “Magnificent 7" stocks in S&P 500*

Indexed to 100 on 1/1/2021, price retum
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Financial Environment

S&P 500 Index: Forward P/E ratio

30x
Valuation measure Description Latest 30-year avg.* S dov.
28x overlunder-valued
P/IE Forward P/E 20.96x 16.62x 1.34
CAPE Shiller's P/E 34.75x 27.65x 1.16
26x Div. Yield Dividend yield 1.43% 2.00% 1.65
P/B Price to book 4,23 312 1.40
24x PICE Price to cashflow  15.92x 11.17 2.10

EY Spread EY minus Baayield -0.97% 0.04% 0.55
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Sourcet FactSet, FRE, Refinitiv Datastream, RabertShiller, Standard & Poor's, Thomsan Reutars, LP. MargandssstManagament




Financial Environment

Forward P/E and SLIhSEE]I.IBI"It E—yr. annualized returns
S&P 500 Total Retum Index

Forward P/E and suhsaquant 1-yr. returns
S&P 500 Total Returmn Index
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Federal funds rate expectations
FOMC and market expectations for the federal funds rate

8%
FOMC March 2024 forecasis
Parcent
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Change in real GDP, 40 o 40 21 20 2.0 1.8
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Source: Bloomberg, FactSet, Federal Reserve,J.P. Morgan Asset Management
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Value vs. Growth relative valuations

Rel. fwd. P/E ratio of Value vs. Growth, 1997 -
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Source: FactSet, FTSE Bussell, MBER, J.P. Morgan Asset Management.

Value vs. Growth in different interest rate environments
Annualized total retum by 10-year Treasury rate ranges, 1979 - present
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Election Year
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US Presidential Election

President Joe Biden Former President Donald Trump
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Election Year

Percentage of Republicans and Democrats who rate current economic conditions as excellent or good
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Administration Bush Obama Trump Biden

Dates in office Jan ‘01 = Jan 09 Jan ‘09 = Jan ‘17 Jan “17 = Jan ‘21 Jan ‘21 = Today

S&P 500 return -4.5% 16.3% 16.0% 12.0%
Real GDP growth 1.9% 2.2% 1.8% 2.9%
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