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Official unemployment rates produced by the Bureau of Labor Statistics (BLS) are intended to capture the extent to which the economy is generating employment for those adults who want to work. It has been known for some time, however, that, because of the discouraged-worker effect, the official unemployment rates understate the true extent of unemployment. The BLS produces alternative measures that are meant to address this problem, but, because these measures exclude anyone who has been discouraged for more than a year, they are inadequate given the prolonged nature of the current recovery.
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